1. Appendix C – Draft Warranty

---------------------------------------------------------------------------------------------------------------

Warranty Declaration

Warranty No.   [xxxxxxxx]

[Name of bank] declares that it guarantees a non-refundable and non-recoverable payment of up to ISK [guarantee amount] (in words [xxxxxxxx] ) as security that [Name of economic operator] can carry out all its contractual obligations as a supplier in accordance with the contract with [name of contracting authority], as the contracting authority, for [service/equipment] in accordance with the tender specification of Rikiskaup No. [number of invitation to tender] bearing the name [name of invitation to tender] from dd.mm.yyyy.
This liability insurance stands for the entire contract period according to the provisions of the contract.

The [name of regional project] may demand payment of the guaranteed amount from [name of bank] in whole or in part, ex parte and without a prior court ruling, if [name of regional project] considers it necessary for payment of any expenses borne by the contracting authority because of non-compliance with the provisions of the contract on the part of the economic operator. Payment shall be made on demand, and the contracting authority may demand the payment of the guaranteed amount in whole or in part without providing proof of financial damages.

[Place, date]

[Name of bank]

[Signature and stamp]

---------------------------------------------------------------------------------------------------------------

